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In April, John Kaiser from Kaiser 
Research Online reported as follows on 
Canalaska‘s property acquisition, which 
supports Rockstone‘s assumption 
that Arctic Star has acquired highly 
prospective ground with potentially 
yet to be discovered diamondiferous 
kimberlite pipes:

“It is a uranium exploration dead zone. In 
2011 the Saskatchewan Geological Sur-
vey conducted a 400 m spaced airbor-
ne magnetic survey whose results were 
published in 2012. Nobody took much 
notice, but Canalaska‘s Peter Dasler and 
Karl Schimann, not having much to do 
after Fukushima crimped the spending 
activity of Canalaska‘s Asian partners, 
pulled the dataset and crunched it to 
see if anything encouraging for uranium 
targets was present. They were disap-
pointed, but noted a cluster of discrete 
near-surface magnetic anomalies that 
made no sense given the monotonous 
nature of the basin‘s Proterozoic sands-
tone cover. The only plausible explana-
tion was an igneous intrusion, and the 
only intrusion that would create such 
a circular magnetic feature would be a 
kimberlite style intrusion...

But the intrusions that make up these 
targets do represent meaningful tonna-
ge, with few alternative explanations, so 

if indeed Canalaska has snagged most of 
a new diamondiferous kimberlite field, a 
major exploration play will emerge. I use 
the word „most“ because not everybody 
believes that the 400 m spacing of the 
geophysical grid flown by the SGS had 
sufficient resolution to highlight all kim-
berlite targets. While the sandstone is 
magnetically quiet, a magnetic geophy-
sical anomaly merely measures relative 
magnetic difference. A kimberlite pipe 
need not have a prominent magnetic si-
gnature that shows up on a 400 m grid 
survey. More subtle magnetic signatures 
might only show up on a survey flown on 
100 metre lines. 

On March 16, 2016 Fjordland Explora-
tions Inc announced that it had staked 
26,223 hectares in the same area as 
Canalaska‘s claims on the premise that 
Canalaska did not get it all. I contac-
ted Fjordland‘s CEO Dick (DA) Atkinson 
and discovered that Fjordland‘s claims 
surround Canalaska‘s „postage stamp“ 
claims. The rationale is that any field of 
kimberlites will have clusters of closely 
spaced kimberlites, of which the Ren-
ard and Gahcho Kue clusters are good 
examples. A staking strategy that pla-
ces just enough claims to cover distinct 
magnetic anomalies could miss nearby 
kimberlites with geophysical signatures 
that do not show up on the scale of the 

government survey. The snapshot below 
from the Saskatchewan MARS claims 
system enhanced by Canalaska‘s Karl 
Schimann shows the extent of current 
area play staking.

At this stage of the Athabasca Kimberli-
te play Fjordland‘s Dick Atkinson is gras-
ping at straws, but the situation reminds 
me in many ways of 1992 when Dia Met 
Minerals announced that it had disco-
vered a diamondiferous kimberlite at 
Point Lake in a god-forsaken part of the 
Northwest Territories called the Slave 
Craton where very few juniors had ever 
dared to tread and which a Canadian 
subsidiary of De Beers called Monopros 
had sampled without any luck that led to 
a kimberlite discovery. 

At the time the juniors were stuck in a 
bad bear market, a bear market so bad 
my brokerage firm employer decided a 
window office was wasted space when 
occupied by research analysts and mo-
ved the research department into a 
windowless former storage space in the 
middle of our floor. Although we knew 
nothing about diamonds, my research 
associate Andrew Muir and I recognized 
that the Dia Met discovery was signifi-
cant, and initiated detailed coverage of 
the emerging area play. Chris Jennings 
helped us up the learning curve with his 
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collection of diamond slides he had as-
sembled during his career as a diamond 
explorer (yes, the old fashioned physical 
kind). We adopted the simple premise 
that Fipke did not “get it all“, and focused 
on a rag-tag bunch of juniors with names 
like Aber, Commonwealth, Southernera, 
Tyler, Fibre-Klad, Kettle River, Dentonia, 
Horseshoe, Almaden, Williams Creek and 
Troymin and recommended clients build 
a portfolio of these juniors surrounding 
Dia Met on the speculation that import-
ant pipes would be found outside the Dia 
Met-BHP property boundaries. In 1993 
this prediction became reality, and pro-
ximity juniors which increased ten-fold 
from pennies during 1992, increased 
another 10-20 fold in 1993. I remember 
one of the banker partners hustling back 
an forth between his window office and 
the trading desk with blue buy tickets 
muttering over and over again „unbelie-
vable“. By 1994 the research department 

had been moved into a windowed corner 
office. That this could ever repeat itself 
today seems unbelievable to me.

But what really triggered this flashback 
memory was my conversation with Dick 
Atkinson, now in his seventies, who was 
a big star in past decades. He decided to 
become CEO of Fjordland a couple years 
ago when Tom Schroeter retired after 
a valiant exploration effort to discover 
new copper-gold deposits in British Co-
lumbia. Atkinson, who steered Fjordland 
into a potential revival of the South Voi-
sey‘s Bay nickel play, quickly discovered 
that this bear market was the mother 
of all bear markets that humbled all su-
perstars without infinitely deep pockets 
to self fund a junior. When I spoke with 
him he was sitting in Fjordland‘s new of-
fice, a windowless former storage space 
in an office floor whose window offices 
were occupied by juniors that generally 

still had positive working capital. He had 
decorated the walls with his art collecti-
on; Andrew and I decorated our walls in 
1992 with maps.

Atkinson lamented that he would have 
staked more ground, but there was not 
enough money, and he was having trou-
ble in light of his two cent stock price per-
suading the holders of five cent warrants 
to exercise them. For now he owns 100% 
and has not resorted to a DHK style syn-
dicate. It may be that a year from now Pe-
ter Dasler has demonstrated his targets 
to be nothing more than another field of 
barren kimberlites, in which case this will 
be nothing more than a sad anecdote. 
However, I mention this story because 
it has a textbook resemblance to other 
great discovery stories that erupted 
from a bear market abyss with the help 
of desperate entrepreneurs as was the 
case with the Lac de Gras diamond play.“
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Disclaimer and Information on 
Forward Looking Statements:
All statements in this report, other than 
statements of historical fact should be con-
sidered forward-looking statements. Much 
of this report is comprised of statements of 
projection. Statements in this report that 
are forward looking include that diamond 
and commodity prices are expected to re-
bound; that Arctic Star Exploration Corp. 
or its partner(s) can and will start exploring 
further; that exploration has or will discover 
a mineable deposit; that the company can 
raise sufficient funds for further exploration 
or development; that any of the mentioned 
mineralization indications or estimates are 
valid or economic. Such statements involve 
known and unknown risks, uncertainties 
and other factors that may cause actual 
results or events to differ materially from 
those anticipated in these forward-look-
ing statements. Risks and uncertainties 
respecting mineral exploration and mining 
companies are generally disclosed in the 
annual financial or other filing documents 
of Arctic Star Exploration Corp. and similar 
companies as filed with the relevant secur-
ities commissions, and should be reviewed 
by any reader of this report. In addition, 
with respect to Arctic Star Exploration Corp., 
a number of risks relate to any statement of 
projection or forward statements, including 
among other risks: the receipt of all neces-
sary approvals and permits; the ability to 
conclude a transaction to start or continue 
development; uncertainty of future dia-
mond and commodity prices, capital ex-
penditures and other costs; financings and 
additional capital requirements for explora-
tion, development, construction, and oper-
ating of a mine; the receipt in a timely fash-
ion of further permitting for its legislative, 
political, social or economic developments 
in the jurisdictions in which Arctic Star Ex-
ploration Corp. carries on business; oper-
ating or technical difficulties in connection 
with mining or development activities; the 
ability to keep key employees, joint-venture 
partner(s), and operations financed. There 
can be no assurance that such statements 
will prove to be accurate, as actual results 
and future events could differ materially 
from those anticipated in such statements. 
Accordingly, readers should not place 
undue reliance on forward-looking infor-
mation. Rockstone and the author of this 
report do not undertake any obligation to 
update any statements made in this report.

Disclosure of Interest and 
Advisory Cautions: 
Nothing in this report should be construed 
as a solicitation to buy or sell any securities 
mentioned. Rockstone, its owners and the 
author of this report are not registered 
broker-dealers or financial advisors. Before 
investing in any securities, you should 
consult with your financial advisor and 
a registered broker-dealer. Never make 
an investment based solely on what 
you read in an online or printed report, 
including Rockstone’s report, especially 
if the investment involves a small, thinly-
traded company that isn’t well known. 
The author of this report is paid by Zimtu 
Capital Corp., a TSX Venture Exchange listed 
investment company. Part of the author’s 
responsibilities at Zimtu is to research and 
report on companies in which Zimtu has 
an investment. So while the author of this 
report is not paid directly by Arctic Star 
Exploration Corp., the author’s employer 
Zimtu will benefit from appreciation of 
Arctic Star Exploration Corp.’s stock price. 
The author also owns shares of Arctic 
Star Exploration Corp. and thus would 
also benefit of appreciation of its stock. In 
this case, Arctic Star Exploration Corp. has 
no common directors with Zimtu Capital 
Corp. Overall, multiple conflicts of interests 
exist. Therefore, the information provided 
herewithin should not be construed as a 
financial analysis or recommendation but 
rather as advertisement. The author’s views 
and opinions regarding the companies 
featured in reports are his own views 
and are based on information that he has 
researched independently and has received, 
which the author assumes to be reliable. 
Rockstone and the author of this report do 
not guarantee the accuracy, completeness, 
or usefulness of any content of this report, 
nor its fitness for any particular purpose. 
Lastly, the author does not guarantee 
that any of the companies mentioned will 
perform as expected, and any comparisons 
made to other companies may not be 
valid or come into effect.  Please read  the 
entire Disclaimer carefully. If you do not 
agree to all of the Disclaimer, do not access 
this website or any of its pages including 
this report in form of a PDF. By using this 
website and/or report, and whether or not 
you actually read the Disclaimer, you are 
deemed to have accepted it. Information 
provided is educational and general in 
nature.
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Rockstone is specialized in capital markets 
and publicly listed companies. The focus 
is set on exploration, development and 
mining of mineral deposits. 

Through the publication of general 
geological basic knowledge, the 
individual research reports receive a 
background in order for the reader to be 
inspired to conduct further research and 
due diligence. 

All reports are made accessible free 
of charge, whereas it is always to be 
construed as non-binding educational 
research and is addressed solely to a 
readership which is knowledgeable about 
the risks, experienced with stock markets, 
and acting on one’s own responsibility. 

For more information and sign-up for free 
newsletter, please visit: 
www.rockstone-research.com
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