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Lean and Mean: A Fighting Machine
Today, Commerce Resources Corp. 
announced plans to complete a 
consolidation of its issued and 
outstanding common shares on 
the basis of 1 new share for every 
10 currently outstanding shares, 
therefore reducing the number of 
outstanding shares from 310,496,558 
to approximately 31,049,655. 

Commerce Resources believes that this 
share consolidation will both enhance 
the marketability of the company as 
an investment and better position the 
company to raise the funds necessary 
to execute its business plan. The share 
consolidation is subject to approval by 
the TSX Venture Exchange.

I am confident that this consolidation 
should put Commerce Resources into 
the most attractive spot for a REE (Rare 
Earth Element) junior with a tight capital 
structure that will be highly financeable 
for anyone (private, institutional, and 
strategic investors along with bankers) 
looking to position themselves in this 
vital commodity space that appears on 
the cusp of a new bull market. 

The current threat from China that 
they may halt shipments of REEs to the 
United States has brought significant 
focus to the fundamental realities of the 
REE sector – continued increased global 
demand against “issues” on the supply 
side. 

“The heavy dependency on foreign 
supply chains results in vulnerabilities 
of relevant American industries,“ Chen 
Zhanheng, an analyst at Association 
of China Rare Earth Industry, told the 
Global Times last week. “The US is under 
pressure from a lack of rare-earth supplies 
after it started the trade war with China. 
Now the US is hoisted with its own 
petard as China indicated that it will keep 
its options open for using rare earths 
as a weapon... The US fears that China 
will limit rare-earth exports, which will 
result in a huge loss for manufacturing 
industries in the US as its supply chain 
may be disrupted,“ said Chen. 

Solution: New REE supply from the 
North American continent. To the rescue 
Commerce Resources and its counter-
striking Ashram REE “weapon“!
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The Global Times concluded in last 
week‘s article:

“The US is concerned about rare-earth 
supplies. US President Donald Trump 
has determined to make up for the 
shortfall in the production of rare-
earth permanent magnets, pursuant to 
the Defense Production Act of 1950s, a 
US law that was once used to protect 
its steelmaking capacity, according to 
a memorandum issued by the White 
House on Monday. The Pentagon on 
July 15 sought a quick response about 
rare-earth output in the US from 
domestics miners and refiners before 
July 31, Reuters reported.“ 

Whether or not China actually halts 
shipments of REEs to the United States 
is less important than the actual threat 
that has been made, because this has 
finally motivated the Americans to 
do something about this distressing 
vulnerability they have to China. 

And this brings us to the exciting 
times we are in today – along with the 
exciting possibility that Commerce 
Resources and its Ashram REE 
Deposit will rise to the top of the REE 
junior field like the sweet cream it 
is – arguably the REE project that can 
compete with the best REE producers 
globally, past and present. 

The other sea change factor to 
consider is that China has become 
a net importer of REEs (and also of 
fluorspar, which the Ashram Deposit 
hosts in great quantities along with 
REEs). This simply means that anyone 
outside of China is now in direct 
competition with the Chinese for new 
sources of these critical commodities. 

Highly Competitive

Fundamentally, the Ashram REE 
Deposit in Québec, Canada, compares 
favorably to the world’s largest REE 
producers, including the Bayan Obo 
REE Mine in China which shows quite 
plainly the most important criteria 
for success – being a gargantuan 
carbonatite deposit hosting the highly 
advantageous REE minerals monazite 
and bastnaesite. 

Commerce Resources‘ management 
has not done anything specifically 
new to process the Ashram material 
because they did not have to. 

Management set their sights on the 
most standard type of REE producing 
mines in the world, found the Ashram 
which compares to these world’s 
largest REE producers, and then 
advanced the Ashram REE Project to 
where it sits now. 

According to a statement from Chris 
Grove, President of Commerce Resour-
ces: “More capital is needed to com-
plete the pilot plant and produce the 
approximately 20 samples requested 
by global majors who have all basically 
said that:
1) they are worried about future 
supplies and prices for the REEs, and
2) they do not want to have to depend 
upon a Chinese source for their own 
future.“ 
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Overall, Commerce Resources has had 
the immense support of Zimtu Capital 
Corp. and the patience of all debt 
holders who believe that Ashram is 
the right REE project to help solve the 
Western World’s supply problems for 
these essential commodities. Zimtu 
Capital held 17,784,178 shares of 
Commerce Resources at a cost base 
of $0.15 CAD per share according 
to Zimtu‘s  Quarterly Report as at 
February 28, 2019. 

Typically, the goal of a share 
consolidation (also called “roll-back“) 
is to complete an equity financing 
sometime thereafter as the first 
financing after a roll-back is often one 
of the most lucrative for investors and 
as such may attract fresh capital more 
easily. 

Note that private investors from all 
over the world may also participate in 
an equity private placement, where the 
company sells and issues new shares 
to investors, oftentimes attached with 
a warrant which entitles the holder to 
acquire more shares from the company 
at a fixed price exercisable for up to 
several years. 

Existing shareholders are sometimes 
given priority in an equity private 
placement following a roll-back. 

In case Commerce Resources 
announces its intent to complete 
an equity private placement after 
the roll-back, I plan to participate 
as an existing shareholder because 
I continue to be a strong believer in 
the ability of Commerce Resources‘ 
management team to advance the 
Ashram REE Project for the benefit of 
its shareholders.

Consider that the proposed share 
consolidation may also create the 
ability for Commerce Resources to be 
in a strong position to negotiate terms 
with interested parties to take the 
Ashram REE Project to the next level.  

It‘s time to take the bull by the horns 
and make it happen – with a strong 
corporate structure and strong 
partners. 
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Disclaimer and Information on 
Forward Looking Statements
Rockstone Research, Zimtu Capital Corp. 
(“Zimtu“) and Commerce Resources Corp. 
(“Commerce“) caution investors that any for-
ward-looking information provided herein is not 
a guarantee of future results or performance, 
and that actual results may differ materially from 
those in forward-looking information as a result 
of various factors. The reader is referred to the 
Commerce´s public filings for a more complete 
discussion of such risk factors and their potential 
effects which may be accessed through Com-
merce‘s documents filed on SEDAR at www.sedar.
com. All statements in this report, other than 
statements of historical fact, should be consi-
dered forward-looking statements. Statements 
in this report that are forward looking include 
that Commerce will complete a share consoli-
dation; that such a share consolidation will both 
enhance the marketability of the company as an 
investment and better position the company to 
raise the funds necessary to execute its business 
plan; that this share consolidation should put 
Commerce into the most attractive spot for a REE 
(Rare Earth Element) junior with a tight capital 
structure that will be highly financeable, that this 
vital commodity space is on the cusp of a new 
bull market; that REEs will continue to appreciate 
in prices; that China may limit shipments of REEs 
to the USA and that it would result in huge losses 
for US manufacturing; that there will be continu-
ed increased global demand for REEs and issues 
on the supply side; that new REE supply from the 
North American continent is a solution, and that 
Commerce and its Ashram REE Project can be this 
solution; that the Americans are motivated to do 
something about this distressing vulnerability 
they have to China in terms of REE supply; that 
Commerce and its Ashram REE Deposit can rise to 
the top of the REE junior field – and can compete 
with the best REE producers globally, past and 
present; that, the Ashram REE Deposit compares 
favorably to the world’s largest REE producers, 
including Bayan Obo in China showing the most 
important criteria for success – being a gargantu-
an carbonatite deposit hosting the highly advan-
tageous REE minerals monazite and bastnaesite; 
that Zimtu Capital Corp. will continue to support 
Commerce and that debt holders will continue to 
be patient and continue to believe that Ashram 
is the right REE project to help solve the Western 
World’s supply problems for these essential 
commodities; that there may be an equity private 
placement following the proposed share conso-
lidation; that the first financing after a roll-back 
is often one of the most lucrative for investors 
and as such may attract fresh capital more easily; 
that existing shareholders are sometimes given 
priority in an equity private placement following 
a roll-back; that the proposed share consolidation 
may also create the ability for Commerce to be in 
a strong position to negotiate terms with interes-
ted parties to take the Ashram REE Project to the 
next level. Such forward-looking statements are 
subject to a variety of risks and uncertainties and 
other factors that could cause actual events or 
results to differ materially from those projected 
in the forward-looking information. Risks and 
uncertainties respecting mineral exploration 
and mining companies are generally disclosed in 
the annual financial or other filing documents of 
Commerce and similar companies as filed with 
the relevant securities commissions, and should 
be reviewed by any reader of this report. In addi-
tion, with respect to Commerce, a number of risks 
relate to the forward looking statements listed 
above, including among other risks: that the pro-
posed share consolidation will not be completed 
or approved by the TSX Venture Exchange; that 
Commerce will not find adequate financing to 
proceed with its plans; the receipt of all necessary 
approvals and permits to develop the resource; 
uncertainty of future REE and metal prices, capi-
tal expenditures and other costs; financings may 
not closed or be sufficient and additional capital 
requirements for exploration, development, 

construction, and operating of a mine may be 
required; the receipt in a timely fashion of further 
permitting for its legislative, political, social or 
economic developments in the jurisdictions in 
which Commerce carries on business; operating 
or technical difficulties in connection with mining 
or development activities; the ability to keep 
key employees, joint-venture partner(s), and 
operations financed; alternative resources and 
competition may be much greater than expected; 
changing costs for exploration and other matters; 
increased capital costs; interpretations based on 
current data that may change with more detailed 
information; potential process methods and mi-
neral recoveries assumption based on limited test 
work and by comparison to what are considered 
analogous deposits may prove with further test 
work not to be comparable; the availability of 
labour, equipment and markets for the products 
produced; world and local prices for metals and 
minerals; that joint venture terms may be chan-
ged or no agreement is reached and despite po-
sitive indications, the REE deposits of Commerce 
may not be able to be economically mined. The 
writer assumes no responsibility to update or 
revise such information to reflect new events or 
circumstances, except as required by law.
Disclosure of Interest and 
Advisory Cautions 
Nothing in this report should be construed as a 
solicitation to buy or sell any securities men-
tioned. Rockstone, its owners and the author of 
this report are not registered broker-dealers or 
financial advisors. Before investing in any secur-
ities, you should consult with your financial advis-
or and a registered broker-dealer. Never make an 
investment based solely on what you read in an 
online or printed report, including Rockstone’s re-
port, especially if the investment involves a small, 
thinly-traded company that isn’t well known. The 
author of this report, Stephan Bogner, is not a 
registered financial advisor and is paid by Zimtu 
Capital Corp. (“Zimtu”), a TSX Venture Exchange 
listed investment company. Part of the author’s 
responsibilities at Zimtu is to research and report 
on companies in which Zimtu has an investment 
or is being paid to conduct shareholder com-
munications. So while the author of this report 
may not be paid directly by Commerce Resources 
Corp. (“Commerce”), the author’s employer Zimtu 
will benefit from appreciation of Commerce’s 
stock price. In addition, the author also holds 
equity of Commerce Resources Corp., as well 
as of Zimtu Capital Corp., and thus would also 
benefit from volume and price appreciation of 
their stocks. Commerce has one or more common 
directors with Zimtu. Overall, multiple conflicts of 
interests exist. Therefore, the information provid-
ed should not be construed as a financial analysis 
but as an advertisement. The author’s views and 
opinions regarding the companies featured in 
reports are his own views and are based on in-
formation that he has researched independently 
and has received, which the author assumes to 
be reliable but may not be. Rockstone and the 
author of this report do not guarantee the accur-
acy, completeness, or usefulness of any content 
of this report, nor its fitness for any particular 
purpose. Lastly, the author does not guarantee 
that any of the companies mentioned will per-
form as expected, and any comparisons made to 
other companies may not be valid or come into 
effect. Please read the entire Disclaimer carefully. 
If you do not agree to all of the Disclaimer, do not 
access this website or any of its pages including 
this report in form of a PDF. By using this website 
and/or report, and whether or not you actually 
read the Disclaimer, you are deemed to have 
accepted it. Information provided is for entertain-
ment and general in nature. Data, tables, figures 
and pictures, if not labeled or hyperlinked other-
wise, have been obtained from Stockwatch.com, 
Comdirect.de, Commerce Resources Corp., Zimtu 
Capital Corp. and the public domain. The cover 
picture has been obtained from Digital Storm via 
Shutterstock.com. 
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